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ETHIOPIA INFLATION RISES TO 8.8 PCT IN MARCH - STATS OFFICE 

 

(08.04.2014 - Reuters)  

 

Ethiopia's inflation rate quickened to 8.8 percent in the year to March from 7.9 percent the previous 

month, owing to a rise in both food and non-food items, official data showed on Tuesday. 

 

The Central Statistics Agency (CSA) said food prices rose 6.1 percent in March over the 12-month 

period from 4.7 percent in February, driven by price increases of bread and cereal. 

 

Non-food prices edged up to 11.8 percent in the year to March from 11.4 percent in February, 

owing largely to price increases of khat, a leafy plant chewed as a stimulant in the Horn of Africa 

and the Arabian peninsula. (Reporting by Aaron Maasho; Editing by James Macharia) 
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NEW EU PROGRAM TO STRENGTHEN LAND GOVERNANCE IN TEN AFRICAN 

COUNTRIES INCLUDING ETHIOPIA 

 

(09.04.2014 – Addis Standard)    

 

A new program worth €33 million to improve land governance and help improve the food and 

nutrition security of family farmers and vulnerable communities in Sub Saharan Africa, was 

announced today by EU Development Commissioner, Andris Piebalgs. “This will be done, among 

other things, through the application, at country level, of some Voluntary Guidelines set up by the 

international community in 2012 to improve land governance,” the EU said in a statement.   

 

Roughly 1.2 billion people worldwide live without permanent homes, land access or formal property 

rights, a reason which is often used for their land to be attributed to large scale land investors. 

Therefore, land governance issues are strongly linked to key challenges such as food scarcity, water 

shortages or urban and population growth. 

Speaking ahead of the high level conference on land tenure, due to take place today at the 

European Parliament in the presence of President Blaise Comparoe of Burkina Faso, Commissioner 

Piebalgs said: “I am convinced that these land tenure guidelines, which recognize farmers’ 

ownership and access rights, are essential to achieve efficient, sustainable and inclusive agriculture, 

and to promoting human rights and peace in society. This new program will help farmers, and 

specially women, to make a living and feed their families, without fear of losing their property.” 

 

Commissioner for Agriculture and Rural Development, Dacian Cioloș, who will also attend today’s 

event, added: “Improving land tenure management is a key challenge to strengthen family farms, 

encourage investments in agriculture and increase food security. We need to support African 

countries concretely by sharing our experience in this field to make sure that guidelines and 

voluntary processes are translated into national legislation or into standard contracts for local 

governments.”  
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EGYPT: MANSOUR WILL DECLARE WAR ON ETHIOPIA 

 

(09.04.2014 – Geeskaafrika) 

 

Djibouti (HAN) April 9, 2014 – Presidential hopeful Mansour ‘will declare war on Ethiopia,’ ban 

alcohol, social media. In a private TV interview, well known lawyer Mortada Mansour shared on 

Monday his views and plans about the future of Egypt, if he were to become its president. Hopeful 

presidential candidate Mortada Mansour said he will ban Facebook and Twitter if they threaten the 

nation’s internal security and declare war on Ethiopia should it maintain its stance on the 

Renaissance dam. Speaking to TV anchor Amr El-Leithy on the Bewodouh (With Clarity) news show 

on the privately-owned Al-Hayah TV channel on Monday, Mansour shared his views on protests in 

Egypt, US aid and the Muslim Brotherhood, among numerous other issues. 

The outspoken, controversial lawyer who freely uses expletives against critics in public announced 

on Sunday his intent to run in Egypt’s upcoming presidential elections, becoming the third candidate 

alongside former army chief Abdel-Fattah El-Sisi and leftist political figure Hamdeen Sabahi. 

He had also intended to contend for the post in the 2011 presidential race, but was disqualified for 

“unknown reasons,” as he claims. 

Elected head of the Zamalek sports club for the third time on 28 March, Mansour has been a 

controversial figure in Egyptian society since the 1990s, notorious for his rather fiery public 

statements, as well as a resume replete with contentious lawsuits. 

Mansour said during the Monday interview he would cut off US aid if he became president, in order 

for Egyptians to start working and producing, adding that the aid supports the Camp David peace 

treaty, which he believes is no longer applicable. 

“Israel does not respect the treaty anymore. Weapons have been smuggled lately from Israel into 

the Egyptian border, which contradicts with articles in the agreement,” he said. 

Mansour said he would ban alcohol retail shops in accordance with Islamic law limiting consumption 

to foreigners in hotels. 

“We do not want people walking around drunk in the streets,” he told El-Leithy. 

Speaking of the Brotherhood, Mansour said the government should refrain from the generalisation 

of labelling the entire group a terrorist one. 

However, he also stressed that, should he be elected the country’s next president, he would firmly 

counter terrorism and all those sponsoring it in Egypt. 
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“There are two types of Brotherhood members: the first are not violent, not involved in political 

events and merely want to worship,” Mansour said, adding that those members recently involved in 

violent clashes belong to the second type, and should face legal investigation. 

“I will suspend all protests, sit-ins and strikes for the upcoming year if I become Egypt’s next 

president, because the country’s economic situation cannot withstand any further deterioration,” he 

said, directing his speech to the Doctors’ Syndicate strike. 

Doctors and other health professionals employed in government hospitals have been holding a 

partial, open-ended strike since last week, demanding higher wages and increased government 

spending on healthcare. 

He then said he understood that different sectors have their particular demands, but proceeded to 

add that the country’s economy cannot currently afford to solve their problems. 

About the Ethiopian dam under construction, Mansour said he would seek the help of international 

organisations to resolve the contentious issue. Should Ethiopia insist on building the dam, he 

added, reducing Egypt’s share of Nile water, he would be willing to declare war against it. 

“Nile water is the source of life in Egypt and I will not allow anyone to diminish our share of it,” the 

lawyer stated. 

The Renaissance Dam project has been a source of concern for the Egyptian government since last 

May, when images of the dam’s construction stirred public anxiety about its possible effects on 

Egypt’s share of Nile water. 

Attempting to allay Egyptian fears that the dam will reduce its annual share of Nile water, the 

project manager stated the dam’s turbines do not consume water and that the dam’s reservoir will 

on the contrary provide more water to Egypt due to its projected role in decreasing evaporation 

levels. As the televised interview concluded, Mansour invited the two other candidates for a public 

debate. 

Mansour was among several 21 figures from ousted president Hosni Mubarak’s era who were 

accused of orchestrating the Battle of the Camel, in which pro-Mubarak thugs rode camels and 

horses into Tahrir Square on 2 February, at the height of the 2011 revolution , and attacked 

protesters, killing 11 and injuring several hundred. The court acquitted all defendants in tthe case in 

2013.  source: Ahram Online, Tuesday 8 Apr 2014 

Sources: HAN & Geeska Afrika Online (1985-2014), The oldest free independent Free Press in the 

region, brings together top journalists from across the Horn of Africa. Including Ethiopia, Somalia, 

Eritrea, Sudan, Djibouti, South Sudan, Uganda, Kenya, Oromo, Amhara, Somali, Afar and Harari.  
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Plus, we have daily translations from 150 major news organizations in the Middle East and East 

African regions.  
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FEINSTEIN’S $8.5 MILLION CONTRACT WILL FOSTER DEVELOPMENT OF AGRICULTURE 

POLICY/PROGRAMMING IN ETHIOPIA 

 

The Feinstein International Center at Tufts University is the recipient of an $8.5 million 

USAID contract to help advance rural development in Ethiopia. 

 

(10.04.2014- Walta Information Center)  

 

The Agricultural Knowledge, Learning, Documentation and Policy Project (AKLDP) will support 

evidence-gathering from a wide range of agriculture, livestock, nutrition and food security projects 

as part of USAID's Feed the Future initiative. 

 

"One of our main roles is to help USAID and partners to better understand the impact of agricultural 

development projects," said Andrew Catley, Ph.D., research director for policy process at the 

Feinstein International Center and principal investigator of AKLDP. 

 

"As agriculture grows and commercializes, we need to understand who benefits and who doesn't, 

and look at alternative livelihood options for people moving out of agriculture." 

 

Working with the government of Ethiopia (GoE), aid donors, USAID and local universities and 

research institutes, the AKLDP will conduct real-time analyses, evaluations and reviews and provide 

coordination support. 

 

The evidence will be used to guide improvements to programming and to support development 

policies and strategies, particularly those geared towards assisting poorer households to benefit 

from various agricultural growth programs. 

 

"The Feinstein International Center has led the way on researching just what really happens to 

people's livelihoods and economies in crises and disasters," said Peter Walker, Ph.D., the center 

director and the Irwin H. Rosenberg Professor of Nutrition and Human Security at the Friedman 

School of Nutrition Science and Policy at Tufts University. 
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"What we are learning now is that universities also have to play a role in ensuring that the 

knowledge from that research gets to the farmers, government policy makers and aid workers in a 

form they can use." 

 

Previous FIC research conducted through the USAID-funded Pastoralist Livelihoods Initiative in 

Ethiopia helped set the foundation for the current project. 

 

In the last decade, Catley and other FIC researchers have conducted impact assessments on USAID 

development and humanitarian projects ranging from irrigated agriculture to emergency drought 

response, with the results contributing to the establishment of good practice guidelines and policy 

reform. 

 

The $8.5 million AKLDP contract is the largest in the 17-year history of the FIC and expands the 

center's presence in Ethiopia. A separate team of FIC researchers is providing the research and 

evidence-gathering component of another USAID project, Empowering New Generations to Improve 

Nutrition and Economic opportunities (ENGINE). Implemented by Save the Children International, 

ENGINE targets Ethiopian mothers with children age 5 and under in an effort to lower the maternal, 

neonatal and child mortality rates. (eurekalert.org) 
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SOUTH SUDAN 

SOUTH SUDAN’S SALVA KIIR VISITS UGANDA AFTER KHARTOUM TRIP 

 

South Sudan President Salva Kiir visited neighbouring Uganda, days after holding bi-

lateral talks with his Sudanese counterpart, Omer El-Bashir in Khartoum. 

 

(08.04.2014 – Sudan Tribune) 

 

 

But while the president’s visit to the Sudanese capital was publicly announced, his Kampala trip was 

kept out of the public domain. 

 

A brief statement from Uganda’s State House said the duo held discussions centered on various 

matters of bi-lateral and mutual interest between the two countries. 

President Kiir was among regional leaders that attended the 20th commemoration of the 1994 

genocide, which was held on Monday in the Rwandan capital, Kigali. 

 

The young nation has been unstable since the mid-December outbreak of violence, which President 

Kiir largely blamed on the country’s former vice-president, Riek Machar. 

The conflict has already claimed more than 10,000 lives. The United Nations estimates that some 

3.7 million people in the country are now "severely food insecure" while around one million have 

been displaced by the violence. 

 

This is president Kiir’s second trip to Uganda since conflict erupted last year. The first visit following 

the conflict was in January. 

In March, however, Juba agreed on the deployment of military forces IGAD, an East African trading 

bloc that is leading mediation efforts between South Sudan’s warring camps. The regional forces 

are expected to eventually replace Ugandan forces, deployed in the new nation in December last 

year allegedly to evacuate its nationals.  
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MISSIONE ONU SOTTO ACCUSA PER NEGLIGENZA NEI CONFRONTI DEGLI 

SFOLLATI 

 

(10.4.2014 – Notiziario InfoAfrica) 

 

SUDAN DEL SUD – Gravi accuse di negligenza sono state mosse alla missione Onu in Sudan del Sud 

(Unmiss) dall’organizzazione Medici senza frontiere (Msf). In un comunicato, l’organizzazione 

denuncia la “scioccante indifferenza con cui gli alti ufficiali della missione hanno rifiutato di 

migliorare le condizioni di vita di 21.000 sfollati, che vivono in una zona a rischio inondazione nel 

compound Onu di Tomping, nella capitale Juba”. 

 

Msf sottolinea che con la prima stagione delle piogge, gli sfollati raccolti nel campo sono a rischio 

epidemie e malattie trasmissibili dall’acqua. Le persone vivono tra canali di scolo naturali, in 

condizioni igienico-sanitarie terribili, “e nonostante le ripetute richieste da parte di Msf e altre 

organizzazioni di espandere il campo in uno spazio disponibile, non soggetto ad alluvioni, la 

Missione delle Nazioni Unite in Sud Sudan non sta agendo per cambiare le cose”. 

 

A Tomping, vicino all’aeroporto di Juba, le prime piogge di stagione hanno già fatto crollare 150 

latrine, il cui contenuto si è mescolato all’acqua accumulata. [CC]  
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DJIBOUTI 

IOM DJIBOUTI APPEALS FOR FUNDS TO AID VULNERABLE STRANDED 

MIGRANTS 

 

IOM Djibouti is urgently appealing for USD $5 million under the UN Consolidated 

Appeal Process (CAP) 2013 to be able to provide life-saving humanitarian 

assistance to a growing number of vulnerable, stranded Ethiopian migrants in 

Djibouti. 

 

(26.03.2014 – APO)  

 

IOM Djibouti has received no funding under the CAP to date, despite the continuing need 

to support vulnerable migrants, particularly the women, who are increasingly being abused 

on the migration route by human smugglers and traffickers. (The US$72 million sought by 

humanitarian agencies in Djibouti under the 2013 CAP is currently only 6% funded.) 

Every year more than a hundred thousand migrants, mostly Ethiopians but also Somalis, 

continue to make the extremely hazardous journey through Djibouti in the Horn of Africa to 

Yemen and the Arabian Peninsula in search of a better life in Saudi Arabia and the Gulf 

States. 

They walk on foot for weeks over the vast, unforgiving desert from Ethiopia and Somalia 

trying to reach Obock in Djibouti. Djibouti has been suffering more than six years of 

continuous drought and the lack of water has increased tensions between local 

communities and migrants. Many of the migrants die on the way and many others are 

exploited by criminals. 

IOM is appealing for funding to continue to provide crucial support to stranded migrants. 

This includes an active mobile outreach campaign to sensitize migrants to the risks of 

irregular migration and trafficking in remote and border areas. 

IOM also runs a Migrant Response Centre (MRC) in Obock, which currently provides 

counselling services, hygiene promotion and medical support including referrals for severe 

injury cases to the District Hospitals of Tadjoura and Obock – the two regions that receive  
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the highest numbers of migrants en route to Yemen. The resources of both hospitals are 

stretched to the limit, supporting both local communities and the migrants. 

The MRC has registered an increasing number of Ethiopian migrants desperate to return 

home under its Assisted Voluntary Return (AVR) Programme. In the first three months of 

2013 IOM helped 161 Ethiopians to return home, up from 10 in the first three months of 

2012 and 69 for the whole of last year. 

IOM registers AVR applicants and liaises with the Government of Djibouti and the Ethiopian 

Embassy to issue them with the necessary travel documentation. It also provides food, 

shelter, medical assistance and arranges their return transportation. There are currently 20 

migrants awaiting return to Ethiopia at the MRC in Obock. 
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AFRICA  

WHO IS THE INVESTMENT BIG DADDY IN AFRICA? INDIA QUIETLY BUYING ITS 

WAY INTO AFRICA 

Collectively, the region that generates more global foreign direct investment than any 

other is Asia, irrespective of whether you measure annual FDI flows or historical FDI 

stock. 

 

(04.04.2014 – African Business) 

 

Asia is the source of three quarters of all developing-country annual FDI flows, and in historical FDI 

stock terms the list of the biggest Asian suppliers of capital to Africa may come as a surprise. 

 

Malaysia, for example, has a larger historical investment stock in Africa than does China – 

Malaysia’s stake was worth $19bn in 2011 (the most recent year for total investment stock figures). 

Another surprise is that the total investment stocks held by China and India are very similar, even 

though Chinese investments tend to attract far more attention. China’s Africa investments totalled 

$16bn in 2011, while India had invested $14bn. 

 

China’s investment interest in Africa is well known, but what about India? In many ways the 

growing importance of India as an investment partner is one of the most interesting developments 

in the continent. 

With every month that passes, India is getting more interested in Africa. Telecoms, consumer 

manufacturing, automotive and resources companies have all been targets in India’s drive to 

expand into the African economy. Long seen as the junior partner when it comes to Asian 

investment into Africa, India has in fact been quietly buying its way into every sector of the African 

economy. 

 

Perhaps the Indian deal to gain most attention has been the acquisition of mobile phone businesses 

throughout the continent by Bharti Airtel, India’s biggest mobile network. In 2010 Airtel paid 

$10.2bn for the sub-Saharan and North African networks owned by Zain, and added to the portfolio 

last year by buying mobile businesses from Warid in Uganda and in DR Congo. 
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More gradually, Indian manufacturing companies like Tata, India’s leading automotive company, 

have been gradually building up their presence in the region – Tata is now manufacturing in 11 

African countries. 

 

These kinds of investments help confirm the perception that while China is mainly interested in 

using investment to capture resources, Indian investors are focused on value-added investments in 

manufacturing and services. 

 

But as so often, the perception is not quite accurate: India is, in fact, heavily involved in the African 

resources sector. For example, India’s leading oil and gas company ONGC Videsh owns 25% stakes 

in the main production facilities in both Sudan and South Sudan, and in 2008 invested $200m in 

building an oil pipeline from Khartoum to the Red Sea, as well as having exploration investments in 

Nigeria. 

Like China, India is largely dependent on imported energy, and India is consequently just as 

interested in African resources as its Asian rival. 

Does this mean that India is overtaking China as Africa’s biggest provider of annual FDI flows? 

Some certainly think so: last year fDi Markets released figures that claimed that India had already 

taken top spot, in a piece beginning ‘India’s investment into Africa remains ahead of China’s’. 

 

However, a closer look at the figures suggests the story is not quite so clear-cut. 

But there is no doubt that the value of India’s investment into Africa is close to that of China – the 

figures on historical FDI stock provide much stronger evidence of that – and it also seems likely that 

the Indian share of investment will grow. After all, from an Indian perspective, Africa is the 

neighbour across the Indian Ocean, and trade and investment links go back to the 16th century. 

 

Whether India’s growing engagement with Africa will ever deliver on Mahatma Gandhi’s promise is 

another matter. Gandhi lived in South Africa for 21 years, and once said “the commerce between 

India and Africa will be of ideas and services, not of manufactured goods against raw materials 

after the fashion of Western exploiters”. 

 

So far, oil and diamonds and coal and steel have all proved to be just as attractive to Indian 

investors as ideas and services. 
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SUMMIT UE-AFRICA: PITTELLA, “CAMBIARE APPROCCIO PER RAFFORZARE I 

RAPPORTI” 

 

(9.4.2014 – Notiziario InfoAfrica) 

 

AFRICA – Un’Africa che cambia dal punto di vista sociale, economico e politico rappresenta una 

sfida e un’opportunità anche per l’Unione europea: è questo uno dei temi che hanno segnato la ‘due 

giorni’ di Bruxelles, il summit tra Unione Europea e Africa svoltosi la settimana scorsa. L’incontro ha 

sottolineato anche la necessità di capire quale potrà essere la relazione futura tra l’Europa ed il suo 

grande vicino in trasformazione. Ne abbiamo parlato con l’onorevole Gianni Pittella, eurodeputato 

dell’Alleanza progressista di socialisti e democratici e vicepresidente del Parlamento europeo. Il 

testo integrale di questa intervista sarà pubblicato nel numero di maggio di Africa e Affari, il mensile 

curato dalla redazione di InfoAfrica. 

 

Onorevole Gianni Pittella, il continente africano si è presentato a Bruxelles con 

l’ambizione di giocare un ruolo diverso, più importante, nel mondo. A questo 

cambiamento, corrisponde anche quello della politica europea verso l’Africa? 

 

Sicuramente l’Africa è cambiata in questi anni, presenta vecchie criticità storiche ma anche nuovi 

volti e nuove opportunità, e questo significa che l’Europa deve cambiare a sua volta l’approccio: non 

può essere semplicemente un donatore – di finanziamenti, di sostegno, di assistenza – ma deve 

essere un partner commerciale, economico, politico e culturale, e in questo senso deve essere 

indirizzata la nostra azione. 

 

Un tema molto dibattuto, per quanto riguarda i rapporti tra i due continenti, è quello 

della sicurezza, ma meno attenzione si presta, forse, all’economia. Che posto ha questo 

tema nel rapporto tra Europa e Africa? 

 

L’Europa deve assumere una priorità nelle sue relazioni economiche, e per me questa priorità è 

‘Mediterraneo e Africa’, mentre finora ce ne sono state altre, anche dal punto di vista politico e 

geopolitico. Quindi c’è innanzitutto bisogno di fare una scelta di fondo: per noi è fondamentale – a 

mio parere – un rapporto prioritario con le nazioni nordafricane e con l’Africa nel suo insieme. 
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Cosa potrebbe significare, per i due continenti, questa relazione privilegiata? 

 

Possiamo avere convenienze reciproche e intavolare una cooperazione nel settore energetico e non 

solo; possiamo essere un partner importante per la costruzione di moderne democrazie e possiamo 

anche lavorare per una maggiore sicurezza. La sicurezza mondiale passa attraverso la sicurezza di 

quest’area. Quindi, garantendola in questa regione, si fa un favore all’intero mondo. [DM] 
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AFRICA’S POVERTY, UNEMPLOYMENT REMAINS HIGH DESPITE ECONOMIC 

GROWTH 

 

(09.04.2014 – Capital)  

 

Africa’s narrative has changed with its rapid economic growth over the last decade.  The continent 

is re-nicknamed the “new frontier” from the prejudiced the “hopeless continent” not so long ago.  

Nevertheless, the new frontier still has a long way to go for its economic progress is yet to help it 

lift millions out of poverty, give jobs to its population bulging with youth and reduce inequality 

among its haves and not haves, African finance and economic development ministers agreed last 

week. 

With at least six of 10 fastest growing economies belonging to it, Africa boasts as the second 

fastest growing region in the world trailing only emerging Asia. Even with its growth rate slowing 

from 5.7 per cent in 2012 to an estimated four per cent in 2013, it is still almost twice as high the 

global average. To the delight of authorities on the continent’s economic matters, the growth 

recorded in 2013 was shared by both natural resource-rich and not so resource-rich countries, 

reversing the trend earlier in the decade that made Africa’s growth seem an exclusive club of the 

mineral-rich. 

Africa still continues to register economic growth through a global economic turmoil and its 

aftermath; nevertheless, concern reigns why the growth hasn’t translated into increased 

employment as well as decreased poverty and inequality to the expected level prompting 

discussions on the way to get there. 

Such were the mood and issues debated throughout the annual Conference of African Finance, 

Economic Planning and Development Ministers. On its 7th edition this year, this ECA-AU flagship 

conference was held in Abuja, Nigeria, from March 25 to 30 under the theme “Industrialization for 

Inclusive and Transformative Development in Africa”. 

“... in spite of the average growth rate of five per cent achieved over the past decade, our countries 

have had some difficulties in making growth fully inclusive and in reaping maximum productivity 

gains,” reads the Ministerial Statement issued at the conclusion of the meeting last Sunday. “As a 

result, overall factor productivity has been lacklustre, unemployment – especially among young 

people – remains rampant, and inequalities are worsening.” 

 



 
 
 

19 
 

 

 

Growth in Africa has generally continued to benefit from high commodity demand and prices in the 

international market, rising domestic demand associated with urbanization and rising incomes; 

increased public spending on infrastructure, and improved macroeconomic management.  

Nonetheless, political instability and disruptions in oil production adversely affected growth in 

Africa’s major oil-producing economies. But, oil–exporting countries still remained among the 

leading drivers of Africa’s growth in 2013, with oil alone accounting for about 24 per cent of the 

continent’s growth. 

“New Brand Africa” emerges but, ...  

According to Carlos Lopes, the Executive Secretary of the UN Economic Commission for Africa 

(UNECA), a new brand of Africa is emerging; “one that exudes confidence, attractiveness for 

investments and that has considerably lowered risk, with investment reaching $50 billion in 2012”.  

His assertion is not without a background. Partly provoked by Chinese phenomenal penetration to 

the villages, almost the entire developed and developing world seems to compete for a place in 

Africa’s emergence. Evident expansion aspirations by Walmart and KFC are but very few examples 

to attest to that.       

“But, there is a but…we still need to move from five to six per cent average growth, to the magic 

seven per cent!, the minimum required to double average incomes in a decade,” Lopes told the 

opening of the ministerial segment of the conference on Saturday, March 29. This segment was 

preceded by a meeting of experts who debated on the issue almost throughout the week of March 

24, save the weekend for the ministers.  “There is still a long way to go as poverty remains high, 

access to social services weak and pervasive conflict undermines gains.” 

Further, the growth in Africa has not trickled down to the majority because many still suffer poverty 

and unemployment. It has only created wider gaps in some countries of Africa, Albert Mabri 

Toikeusse, Minister of Planning of Cote d’Ivoire, whose capital - Abidjan - hosted last year’s 

conference, said. Its President, Alasan Outara, stated the same concern at that conference. 

Time to industrialize 

African countries need to channel their resources to activities in industry, manufacturing and 

modern services in order to create more employment and improve the welfare of vulnerable groups, 

according to Abdalla Hamdok, a Deputy to Carlos Lopes. 

He advised focusing on developing a manufacturing sector that is interlinked to other sectors of the 

economy and is capable of raising productivity. One reality that needs to change is Africa’s over 

dependence on primary commodities sector which is failing to substantially create new jobs and 

inclusive growth, he added.  
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“Both resource-rich and resource-poor African countries should also build capacities to invest in new 

non-commodity-based industries,” Hamdok said.  

The rationale for industrialization in Africa is grounded in the fact that most African economies 

concentrate economic activity in the extractive and commodity-producing sectors. 

The capital-intensive nature of the extractive sector and the limited inter sectoral linkages between 

the primary sector and other sectors of the economy create limited opportunities for value chain 

development, value addition and job creation. Further, the primary sectors are characterized by low 

productivity and low wages which render employees vulnerable to poverty. 

Therefore, as Anthony Mothae Maruping, Commissioner for Economic Affairs of the African Union 

Commission (AUC), sees it, most African economies have just been performing well in terms of 

headline numbers without significant impact on the lives of the people. 

“Africans are, therefore, calling for major structural transformation to sustain the current economic 

performance,” he said, stressing that the next critical level is industrialization as the means to 

“meaningfully join the global value and supply chains where opportunities and jobs are created.” 

Governments would have to develop institutions that can effectively implement industrialisation 

plans and strategies, he emphasized. 

The same message is echoed in the Economic Report on African (ERA) 2014, also jointly authored 

by the ECA and the AU and launched on the last day of the conference. But the ERA puts emphasis 

on promoting human development.  

Structural transformation is essential for rapid and inclusive growth and employment creation in 

Africa. And renewing their focus on industrialization, policymakers are declaring they are committed 

to ensure that economic growth translates into wider access to basic social services, decent job 

opportunities and a hefty reduction in inequality and poverty, the report states.  

The continent is still off target for most of the MDGs. At 48 per cent, nearly half of Africans are in 

extreme poverty, and 72 per cent of the youth population lives on less than two Dollars a day, the 

Report reveals. Burundi, Ethiopia, Nigeria, Uganda and Zambia have a youth poverty rate of more 

than 80 percent, ERA 2014 added quoting 2012 research.  

“To overcome persistent human development deficits, Africa needs economic growth and 

transformation strategies that also promote human development,” it reads.  

As the conference’s main objective was to provide a platform for policy makers to articulate 

proposals for speeding up the implementation of the Accelerated Industrial Development of Africa 

(AIDA) and increase commitment and actions to advance Africa’s industrial development, both the 

AU and ECA outlined what they believed should guide African countries. 
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But the anecdotal analysis by ECA’s Executive Secretary outlining the economic path he 

recommends Africa should follow was captivating.     

From the dramatic transformation of Prato, Italia’s textile capital, fueled by the surge of Chinese 

investment that brought 50,000 Chinese workers churning out the “made in Italy” fashion clothes 

like Fendi, Salvatore Ferragamo all the way to low cost Zara or Topshop; to Mexico’s “Maquiladora”, 

a free-trade-zone manufacturing operation where factories import material and equipment on a 

duty-free and tariff-free basis for assembly, processing, or manufacturing, and then export the 

assembled, processed or manufactured products back to the country raw materials originated from, 

Lopes brought real life examples to Abuja’s Transcorp Hilton Congress Hall before saying his 

recommendations for Africa. 

“In order for Africa to grow and transform we need to have a clear understanding of our times. We 

are not new in the business of transformation. But Africa has, nevertheless, to innovate in the 

business of transformation,” Lopes started emphasizing that a unique competitive edge is of 

paramount importance for an economic marvel. 

According to him, the changing landscape of international trade and investment has completely 

overhauled the understanding of Global Value Chains. Since the 1990’s there is a growing trend for 

enterprises to spread across several countries for the different stages and activities of the 

production process.  

“It is not even one firm anymore that produces from A to Z.  Production is no longer limited to 

borders,” he told the gathering ministers. “Complex and innovative financial systems, capital and 

venture arrangements, global standards and dispute settlement mechanisms have all contributed to 

a world where crude protectionism does not work.”  

However, in the current world “everybody practices smart protectionism, better defined as the 

ability to make the rules work for you and outsmart the systems to attract investment, equity and 

markets,” he added essentially suggesting stronger state roles in African economies as well. 

In addition, the rise and expansion of global value chains is not primarily due to the increasing 

trade of goods, rather it is focused on technology, finance, investment, and other modern services. 

“We see this, for example, in the comparative advantage exercised by China in Prato, not only 

because of cheap labour, but due to the ability of the Chinese to quickly produce and alter 

production patterns overnight. The main focus of industrialization in the 21st century is, therefore, 

innovation and flexibility.” 

He went on to the changes in the requirements for industrial policy development from what it was 

four decades ago. For example, instruments of economic policy have changed from an  
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overwhelming reliance on administrative direction to placing greater emphasis on modifying market 

processes through taxation, subsidies and public expenditure measures, in order to correct market 

imbalances, the eloquent Executive Secretary elaborated. “In addition, industrial policy development 

has become more polycentric and more eclectic in its simultaneous pursuit of a variety of objectives 

rather than being solely centered on just promoting rapid growth.” 

To this end, Lopes concluded that Latin America’s industrialization models of import substitution, or 

Southeast Asia’s export driven model, are no longer an option for Africa.  

With this niche occupied and mostly gone, Africa is, therefore, left to find its own unique 

competitive advantage to industrialize and transform.  

Lopes, thus outlined three conditions that will enable Africa formulate a sophisticated and unique 

path to industrialize. These are, the full use Africa’s bargaining position by maximizing the demands 

for value addition in the commodities it has a dominant position, such as precious metals and other 

minerals; pursuing a combination of a green and clean energy pathway and leap-frogging old 

carbon-intensive industrial models, since Africa is not locked in any technology preferences; and  

focusing on its domestic consumption that can be justified by Africa’s rising population, growing 

middle class and rapid urbanization that will continue to increase demand for consumer goods, 

hence making agribusiness the key to meet this demand.      

Jointly organized by the ECA and the AUC, in collaboration with the Nigerian government, the 

conference also saw the first gathering of governors of African central banks as a side event on 

March 27  at Central Bank of the host, signaling the financial sector is considered a key factor for 

the success of the industrialization and transformation ambition. Leaders from across the African 

private sector were also represented.   
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CRESCITA ECONOMICA PROSEGUE A RITMO SOSTENUTO, +5,4% SECONDO FMI 

 

AFRICA – In questo 2014 l’economia dei paesi dell’Africa sub-sahariana crescerà ad un 

ritmo del 5,4% rispetto all’anno precedente, secondo le ultime stime contenute del 

World Economic Outlook rese note ieri dal Fondo monetario internazionale (FMI). 

 

(9.4.2014 – Notiziario InfoAfrica) 

 

Sottolineando come la crescita delle economie in Africa prosegui ad un ritmo molto sostenuto, in 

aumento rispetto al 4,8% registrato lo scorso anno e atteso ancora in crescita fino al 5,5% nel 

2015, i dati resi noti dal FMI mostrano tuttavia una contrazione rispetto alle stime diffuse lo scorso 

ottobre, quando per il 2014 il FMI aveva previsto nel suo Regional Economic Outlook for sub-

saharian Africa una crescita del 6%, una percentuale già lievemente più bassa rispetto al 6,1% 

stimato qualche mese prima. 

 

A contribuire all’abbassamento delle stime di crescita è soprattutto il deprezzamento di alcune 

valute nazionali (come il Naira nigeriano, il Rand sudafricano, il Kwanza angolano e il Kwacha 

zambiano) che hanno subito negli ultimi mesi una forte svalutazione rispetto al dollaro statunitense. 

 

Nel 2013, la crescita si è rivelata sostenuta soprattutto grazie all’ottima prestazione registrata da 

setore estrattivo e dalla vendita di materie prime sui mercati internazionali. In particolare, hanno 

fato registrare i migliori risultati paesi come Repubblica democratica del Congo, Sierra Leone, 

Etiopia, Rwanda. 

 

Il FMI evidenzia le sfide poste alla crescita economica, tra le quali elenca le cattive condizioni 

meteorologiche che possono avere conseguenze negative sulla produzione agricola, le crisi in Sud 

Sudan e in Repubblica centrafricana che possono riverberarsi sui paesi vicini e la scarsità di 

infrastrutture che “continua a essere un freno al potenziale di crescita esistente nella regione”. 

 

“Investire nella realizzazione di infrastrutture è la soluzione più efficace, oltre ad essere un bisogno 

fondamentale – si legge nel rapporto del FMI – per ottenere una trasformazione definitiva 

dell’economia continentale”. [MV] 


