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ERA undertakes road construction projects worth 20 bln 

birr 

 

The Ethiopian Road 

Authority (ERA) said that it 

is undertaking the 

construction of six federal 

road projects worth 20 bln 

birr in Amhara and 

Oromia regional states 

during the current fiscal 

year with fund secured 

from the government and 

foreign financers. 

(09.12.2016 – WIC) 

The road sector budget 

took 46.4 billion birr of 

the 223 billion birr 

national budget the 

country approved for this 

year. 

A 43km Dabat-Ajire, 39km 

Beles-MekaneSelam, 92 km 

Seroka-Abrahajira-

Abderafi, and 69km 

Ayikel-Zufan-Angereb in 

Amhara region costs a 

combined finance worth 

5.2 bln while the 257km 

Bure-Nekemte project 

linking Amhara and 

Oromia regions and 

202km Modjo-Hawassa 

expressway that touches 

central Oromia down to 

southern tip of the 

country together cost 16.7 

billion birr. 

Local and overseas 

construction firms are 

involved in the 

construction of projects, 

which are supposed to 

take from three to eight 

years for completion. 

“The Authority has 

strongly controlled and 

followed up the 

construction firms to 

finalize projects on the 

scheduled time,” said 

Getachew Dao, Authority’s 

senior communication 

expert. 

Upon completion, he said 

that these projects would 

in many forms help 

people living along the 

roads easily transport 

agricultural products to 

markets and thereof 

improve income earned 

and life style. 

According to him, the 

construction companies 

won the bid to construct 

these projects as they 

have ample experiences. 

The road projects include 

those started last year 

with the involvement of 

known construction firms 

including Powercon, Metal 

and Engineering 

Corporation, Sur 

Construction and China 

Railway Seventh group. 

The country has planned 

to attain a road density of 

200km per 1,000km by 

2020. The country which 

also puts road sector 

among the top of its 

development priorities, 

has now 110,414km of 

road networks (asphalt 

and gravel) countrywide 

with an ambition of 

having a 220,000km by 

the year 2020. 
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Ethiopia gets World Bank praise for economic progress 

 

The World Bank Group 

has praised Ethiopia for 

its respectable economic 

performance in spite of 

biting drought affecting 

the country. 

(07.12.2016 – WIC) 

"Economic growth 

remained at a respectable 

8% in 2015/16, which is 

impressive especially 

compared to previous 

drought situations which 

often resulted in economic 

contraction," said Carolyn 

Turk, World Bank Country 

Director for Ethiopia, 

Sudan and South Sudan. 

The global financial outfit 

in its 5th Ethiopia 

Economic Update stated 

that ‘‘growth momentum 

will still remain and since 

2016 rains arrived as 

expected, the recent 

drought will not likely 

affect Ethiopia's medium-

term economic growth. 

‘‘In addition, the newly 

completed Addis Ababa-

Djibouti railway line, 

significantly eases trade 

logistics related 

constraints.'‘ 

The Group's report also 

lauded Addis Ababa in the 

area of developing 

industrial parks and 

power generation efforts 

which it says is ‘‘expected 

to improve export 

performance and 

stimulate growth in the 

short to medium-term. 

 ‘‘On the other hand, the 

potential negative 

economic effects of the 

current unrest could pose 

a risk to the outlook,’‘the 

report added. 

The Ethiopian economy 

had for the first time in 

decades recorded its 

slowest growth. Growth 

was 8% in the 2015/2016 

fiscal year. 

The planning commission 

confirmed that the 

country could fail to reach 

2016 projected growth of 

11% citing the devastating 

drought that has affected 

harvest in most parts of 

the country. 

Earlier this year, The 

International Monetary 

Fund (IMF) had warned 

that Ethiopia's economy 

would shrink to 4.5%, but 

the government dismissed 

the figures saying that 

growth would reach 8%. ( 

ENA) 
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DBE revises lending conditions to foreign horticulture investors 

 

State owned 

Development Bank of 

Ethiopia has reworked its 

lending policy to cater to 

foreign horticulture 

investors as the country 

looks to entice 

international investors to 

invest more into the 

fledgling industry. 

(07.12.2016 – WIC) 

The order came from the 

Investment Board, which 

is presided by Prime 

Minister Hailemariam 

Dessalegn. The Board has 

notified DBE to exempt 

foreign horticulture 

investors from the 50 

percent deposit 

requirement the bank set 

to all foreign investors 

who  seek to access the 

bank's capital funding. 

 

DBE, in November 2015, 

has amended the 70/30 

lending requirement 

which was a fixed 

requirement for all its 

customers. 

The amendment, however, 

introduced two separate 

lending requirements with 

rates of 50/50 and 75/25 

crafted for foreign and 

local investors, 

respectively. That means 

foreigners, who seek to 

access DBE's investment 

loan, are required to 

deposit the 50 percent 

amount to get the 

remaining 50 percent in 

funding. At the same time 

the bank reduced the 30 

percent deposit 

requirement to 25 percent 

for local investors. 

The latest direction from 

the Investment Board will 

force DBE to exempt 

foreign horticulture 

investors from the 50 

percent deposit 

requirement that have 

been set on all foreign 

investors and treat them 

with the 25 percent rate it 

has set for the local 

investors. 

The economic opportunity 

the sector has been 

creating is the main 

ground for the Investment 

Board’s latest decision. It 

has evaluated the sector's 

significance, mainly in 

terms of creating 

enormous job 

opportunities for the rural 

and semi urban parts of 

the country, the sources 

said. For instance 

Afriflora, a Dutch-owned 

flower farm in Ziway 

town, Oromia Regional 

State, located 100km to 

the South East of Addis 

Ababa has employed some 

5,000 workers, out of 

which women are the 

largest in number. 

Thus, the decision is 

somehow a reward to 

sustain the employment 

opportunities gained so 

far. Despite its short 

journey, horticulture has 

been the fastest growing 

sector in Ethiopia. The 

sector currently shelters 

close to 70 farms 

significantly dominated by 

foreign investors. Apart 

from the employment 

opportunity it has created 

for several thousands of 

Ethiopians, the 

horticulture sector has 

been an alternative source 

of foreign currency. 

In the year 2015/16 alone 

the horticulture sector has 

generated $275 million. 

Earlier to the 

aforementioned decision, 

the Investment Board also 

deliberated on the extent 

of damages the 
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horticulture sector has 

encountered during the 

recent political protests. 

During the discussion, the 

Board has identified 23 

horticulture farms that 

have been attacked by 

protesters. 

Many of these farms have 

encountered partial 

damages while few of 

them were totally 

damaged by the 

protesters. After 

determining the level of 

damage, the Board granted 

the 23 farms a one year 

tax relief and duty free 

privileges to their 

imports. (Africa Business 

Communities) 
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Benishangul to collect 19 mln quintals from Meher harvest 

 

The Benshangul Gumuz 

region announced that it 

has set to collect an 

aggregate of 19 mln 

quintals of agricultural 

produce 

from Meher harvest 

comparably higher than 

the amount produced 

during the same period 

last year. 

(06.12.2016 – WIC) 

The staple crops produced 

in the region are sorghum, 

bean and sesame. 

Region’s deputy 

Agriculture Bureau Head, 

Edosa Gibissa, told Walta 

Information Center that 

the estimation of 19mln 

quintals crop production 

is made based on the pre-

production assessment of 

these crops. 

 The region is actually 

planned to collect 20 mln 

quintals of produce from 

the harvest that covered 

790,000 hectares of land 

owned by smallholder 

farmers, he said. 

According to Edosa, the 

amount of production 

from main agricultural 

products surged this year 

with various efforts the 

region made including 

trainings offered to small 

holder farmers how 

to  prepare land for 

harvest. 

The farmers’ readiness to 

implement all packages, 

proportional rainfall in the 

drought-stricken Woreda’s 

of the region and 4.5 

percent increment of the 

land covered by the 

harvest are also factors, 

according to him, bringing 

a 27 percent yield 

increment compared to 

that of same period last 

year. 

 Last year, El-nino induced 

drought poised more than 

10mln of the 90 mln 

population to immediate 

food assistance by 

crippling the agriculture 

sector with 11 Woredas of 

the region felt the brunt of 

the drought. 

 However, this year, Edosa 

said that there will be over 

13 mln quintals of surplus 

production as the drought 

effect got 

vanished.According to 

him, the region is working 

to create market to 

surplus products by 

contacting food 

processing factories and 

agricultural cooperatives. 
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Ethiopia: Efficient Textile, Garment Industries to Boost Export 

 

The textile and garment 

industry is one of the 

rising sectors in 

Ethiopia. It is one of the 

developmental sectors 

that are given a due 

attention by the 

government in the 

second Growth and 

Transformation Plan II 

(GTP II). Aspiring to 

increase the export from 

the sector by one billion 

USD by the end of GTP II, 

the government is 

demonstrating 

commitment in investing 

in the sector. The sector 

is also expected to create 

more than 300,000 jobs 

during the plan period. 

(06.12.2016 – WIC) 

In addition to the suitable 

policy concerning the 

sector, the nation is 

placed in the 

disadvantageous position 

with easy access to 

international value chain 

and it has abundant and 

competitive workforce, 

according to Ethiopian 

Investment Commission 

(EIC). 

On the other hand, 

different incentives have 

been provided for foreign 

investors and local small 

scale and medium textile 

and garment associations 

in order to encourage the 

sector. According to 

Siyoum Wujira, Garment 

and Textile Directorate 

Director at the Ethiopian 

Textile and Garment 

Agency, small and 

medium industries have 

been given support in 

terms of structure, 

training, work shops, loan, 

machinery lease, finance, 

advice services, market 

linkages and the like. 

Girma Tafere, a Senior 

Officer in technology 

transformation and 

training directorate at 

Textile Industry 

Development Institute, 

said that the Institute 

provides chemical and 

environmental laboratory 

facilities, spinning, 

garment technology, 

weaving, knitting and 

trainings. 

According to him, the 

number of middle and 

higher industries of the 

sector has currently 

reached 161. The progress 

of the sector is promising, 

the export status 

accelerated from 7 million 

in 1990 to 111 million 

USD in 1998. Moreover, 

the national export has 

been growing from 0.9 to 

3.8 per cent. However, 

some inconveniences 

remain to be challenging 

to the progress of the 

sector. 

Aiming at improving 

support methods for small 

and medium textile and 

garment industries, a 

four-day capacity building 

training took place in 

Wolkitte town from 

November 29 to December 

of this year. The training 

was organized by joint 

coordination of Small and 

Medium Manufacturing 

Industries Agency and 

stakeholders. 

According to a training 

document prepared by the 

Ministry of Industry, the 

major challenges are lack 

of input with fair price, 

quality and quantity, lack 
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of skilled man power, and 

less improved 

technologies. On the other 

hand, investors' (engaged 

in small and medium 

textile and garment) lack 

of awareness on the sector 

was mentioned as another 

issue to deal with and 

which made such a 

training mandatory. 

Daniel Gobena a trainee 

and catalyst in the textile 

industry from Gundish 

Meda site of Addis Ababa 

told journalists that he 

expects the training would 

bring tangible solutions 

for the problems that the 

industry is facing. He 

added that shades have 

been provided for 

associations to use them 

as workshops for five 

years. 

In five years, someone has 

to work and improve 

his/her business and then 

leave the shade for a new 

coming job seeker. "There 

are so many who have 

transformed their 

business and moved from 

state owned shades to 

their own shops and there 

are some as well who 

failed because of less 

awareness about the use 

of the shades," he noted. 

On the other hand, slow 

process on credit access 

and some 

maladministration of the 

shades are few challenges 

for small and medium 

scale associations or 

people organized in textile 

and garment sector, 

according to him. 

Textile and garment fields 

still serve as bench marks 

for the growth of other 

industries. In Ethiopia, 

there is also a huge and 

untapped potential for 

cotton production which 

is the major input for the 

industry. Therefore, 

strengthening access and 

incentives for small and 

medium textile and 

garment industries, and 

most of all improving the 

competency of the labour 

force in the sector should 

be given due attention. 

The sector also need 

committed and modern 

management system in a 

way that can raise the 

small industries baselines 

to the higher ones. 
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Ethiopia maintains status as investment hub 

 

Ethiopia has maintained 

its status as an 

investment hub as 

several foreign 

companies are showing 

increased interest to 

invest in the country. 

(06.12.2016 – WIC) 

Representatives of several 

foreign companies 

participating in the 4th 

Addis International 

Agriculture, Agricultural 

Machineries, Food, and 

Food Technology and 

Packaging Fair said they 

will look for potential 

investment fields in 

Ethiopia as well as 

introduce their products 

to the Ethiopian market.  

“Ethiopia is a growing 

market for us, that is why 

we came to take part in 

this exhibition as an 

opportunity to promote 

our products to potential 

customers,” said Bernard 

Duchatel, Managing 

Director of Alpes Industry 

Services International Ltd 

in an exclusive interview 

with ENA.  

The French company 

which specializes in 

supply and manufacturing 

of processing equipment’s  

and services for beverage 

and dairy industries is 

planning to introduce its 

products in Ethiopian and 

Kenyan markets. 

The director added that 

his company intends to 

establish its branch here 

in Ethiopia to engage in 

supply of spare parts and 

equipment to get more 

customers for its 

products. 

Volker Heidtmann, Area 

Sales Manager for a 

German company, 

Hellman Poultry 

Equipment, also said: 

"compared to local 

markets in Germany, the 

market here is by far 

better and we would try to 

do business here." 

“First we would look for 

distributers who will do 

our business here in 

Ethiopia because the 

market is really huge and I 

see really good chance for 

good business for the 

producers,” he added. 

Goerge Mwasaru, 

Marketing Manager for 

Kenya based company, 

Kericho Gold Tea, on his 

part said his company 

focuses on value added 

tea from Kenya and 

market it around the 

world including Ethiopia. 

“Ethiopia is very 

interesting for us as a 

company, because we 

believe that there is a lot 

of untapped potential that 

we could tap into,” 

Mwasaru said. 

Regarding investing in 

Ethiopia, he said, “if we 

manage to increase the 

quantity of our tea, yes, 

we would consider 

investing in Ethiopia.” 

"The market is very good, 

the business community is 

very supportive and really 

we are excited to be here," 

he stated.  

Among the participating 

companies in the fair 

include those from 

Turkey, Germany, USA, 

France, Tunisia, Kenya, 

Sweden, and Finland. 

Some of them called for 

simplicity in money 

transfer which, according 

to the participants, will 
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further facilitate 

investment in Ethiopia. 

The trade fair will remain 

open up until December-

(ENA) 
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AFDB Commits U.S. $92.9m to Open Up Access of Southern Ethiopian 

Regions 

 

On Wednesday 7th 

December of 2016 in 

Abidjan, the Board of 

Directors of the African 

Development Bank Group 

(AfDB) approved USD 

57.6M grant and USD 

35.3M loan 

(Approximately USD 92.9 

million) to the 

Government of Ethiopia 

for the upgrading of 

240km of gravel road 

sections to all-weather 

asphalt concrete 

surfaced road. 

(06.12.2016 – allAfrica) 

The road sections are in 

Oromia and in Southern 

Nations, Nationalities and 

Peoples Region (SNNPR). 

The project will serve the 

population of 1.4 million 

living in 8 woredas 

(districts) and contribute 

to the transformation of 

rural economies and 

moving up the agricultural 

value chain. 

The two road sections will 

connect the towns of 

Jimma and Chida (80km) 

as well as Sawla and Sodo 

160km), facilitating access 

to remote hinterland to 

the main trunk road 

network and thereby 

provide social and 

economic opportunities in 

Addis Ababa and the rest 

of the country. 

Both road sections are 

located in areas with high 

agricultural potentials, 

especially for coffee and 

sesame production. 

"Because of this project, 

Sawla people will no 

longer be excluded from 

the mainstream social -

economy. Faster travel on 

all-weather asphalt 

concrete road will open 

access to trading 

activities. Furthermore, 

this project will empower 

vulnerable women by 

improving their 

entrepreneurial skills and 

capabilities," Project team 

leader Mumina Wa-

Kyendo, outlined, 

explaining that "by 

converting the three 

housing project facilities 

to health and education 

amenities, the project will 

bring social services 

closer to the people." 

Also addressing the Board, 

AfDB's Transport and ICT 

Department Director, 

Amadou Oumarou noted: 

"The investment 

highlights the integrated 

approach adopted by AfDB 

in line with the Bank's Ten 

Year Strategy and the 

Ethiopia's 5 year Growth 

and Transformation Plan 

II, which emphasizes 

transformative 

infrastructure 

development that adds 

value to agricultural 

production, marketing and 

logistics." He also 

underscored that the 

program would contribute 

to the focus areas under 

Banks High 5s including 

agriculture, integration 

and social inclusion and 

will remove major hurdles 

to economic development. 

Complementing the 

infrastructure project, the 

project includes activities 

such as enhancement of 

emergency response 

capacity of the Sawla 
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Hospital, technical 

assistance program to 

train women in 

entrepreneurial skills and 

support them in trading, 

and capacity building in 

research and skills 

development at the 

Ministry of Transport and 

the Ethiopian Roads 

Authority on large range 

of topics such as transport 

sector policies, climate 

change and disaster 

management. 

The investment is a new 

milestone in the Bank and 

the Ethiopian 

government's bids to 

reinforce the spatial, 

social and economic 

inclusion of the 

population living in the 

southern regions of 

Ethiopia, where the 

Banks's USD 1 billion 

transport portfolio has 

been invested. 

For his part, the Director 

of International Financial 

Institutions Cooperation 

at the Ministry of Finance 

and Economic Cooperation 

of Ethiopia, Fisseha 

Abbera underscored the 

importance of 

infrastructure 

development especially 

roads that feature 

prominently in the 

country's Growth and 

Transformation Plan (GTP) 

II. "Development of the 

road sector is very critical 

in facilitating broad based 

growth and the 

government appreciates 

the Bank's continued 

contribution in this 

sector." 

The total cost of the 

project is USD 264.3M, co-

financed by the 

Government of Ethiopia, 

the Japan International 

Cooperation Agency (JICA) 

and the Nordic 

Development Fund (NDF). 
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Ethiopia: Chamber Says Agro-Chemical Investment Lucrative 

 

The Addis Ababa 

Chamber of Commerce 

and Sectoral Associations 

(ACCSA) said raising 

members awareness of 

the country's investment 

opportunities would help 

bridge decision making 

gaps. 

(07.12.2016 – allAfrica) 

Opening business forum 

on opportunities, 

production and marketing 

of major agricultural 

chemicals Wednesday, 

AACCSA Secretary General 

Getachew Regassa 

indicated the forum 

attached increased focus 

on available opportunities 

in the major agro-chemical 

industry. 

AACCSA is engaged in 

assisting pertinent 

business owners to engage 

in demand-driven 

investment, he said, 

adding: "We also promote 

trade and investment in a 

bid to creating business 

friendly environment and 

vibrant private sector, 

working in partnership 

with government, 

business community, 

development partners and 

other stakeholders. 

According to Getachew, 

AACCSA has been working 

with experts and 

researchers to provide 

business owners with 

opportunities of 

producing and marketing 

major agricultural 

chemicals. 

Researcher Feleke Borga 

said for his part Ethiopia 

is net importer of the 

agro-chemicals, fully 

dependent on 

international producers 

despite attractive 

incentives and huge 

production potential. 

According to Feleke, 

Ethiopia had imported 

341,000 ton fertilizer 

worth 5 billion Birr in 

2014, eight per cent of 

national GDP."Investors 

will be profitable if they 

engage in this sector for it 

has high demands. And 

farmers and enterprises 

won't be exposed to 

purchase any argo-

chemical that completes 

its shelf life too," Feleke 

said. 

High agro-chemical 

demand, availability of 

raw materials/ inputs, 

quick and high rate 

return, and availability of 

different kinds of 

government incentives 

make agro-chemical 

production and supply 

investment attractive, he 

added. 
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National Chamber Election on Hold 

 

The Ministry of Trade 

(MoT) has called for a 

temporary halt of the 

election to select a board 

of directors and 

president of the 

Ethiopian Chamber of 

Commerce & Sectorial 

Associations until the 

regional chambers are 

able to address the 

issues raised by their 

respective town 

chambers. The ministry 

made its decision on 

November 28, 2016. 

(06.12.2016 – Addis 

Fortune) 

The controversy stems 

from the protocol 

concerning the election of 

Chamber of Commerce 

boards on the town and 

regional levels. More 

specifically, the election 

of a BoD and president of 

Amhara’s Regional 

Chamber was the center of 

a dispute when the 

Gonder city chamber 

appealed to the Ministry 

of Trade and Amhara 

Region Industry & Market 

Development Bureau. The 

election of directors by 

the Regional Chamber was 

conducted before the 

Gonder and Bahir Dar city 

chambers conducted their 

own elections, according 

to the complaint. 

Until the regional 

chambers address the 

issues, the Ethiopia 

Chamber of Commerce & 

Sectorial Association can 

not conduct its elections 

for directors and the 

president, a senior official 

from the Ministry 

told Fortune. 

The Gonder city chamber 

lodged a further 

complaint, alleging that as 

a result of the regional 

election, the Bahir Dar 

chamber was unlawfully 

represented by four seats 

in the general assembly, 

when it was supposed to 

be two. 

After the issues were 

raised, then Minister of 

Trade, Yacob Yalla issued 

a circular in October 

informing regional 

sectorial associations to 

submit essential 

documents on how they 

conducted their elections 

a month earlier. 

“Our city’s chamber didn’t 

conduct its election 

because of the 

unanticipated unrest that 

erupted in early July, 

2016,” said Melaku 

Azezew (Eng), president of 

the Gonder City Chamber. 

Further delays came when 

the state of emergency 

was declared. 

A Ministry of Trade 

committee formed to 

study the disagreements 

found that there was 

indeed a violation of 

protocol and 

irregularities. 

The investigation by the 

ministry’s committee was 

supported by an ad-hoc 

committee composed of 

18 members of the 

Ethiopian Chamber. 

“The law has to be 

respected,” Solomon 

Afework, president of the 

Ethiopian Chamber 

told Fortune. 

“We believe there are 

people in certain 

Chambers who 

manipulated the legal 

framework and their own 

bylaws, especially 
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concerning the length of 

terms,” said a senior MoT 

official, who asked to 

remain anonymous. 

Following the committee’s 

findings, the ministry 

wrote a letter to the 

Amhara Trade, Industry & 

Market Development 

Bureau asking them to 

supervise the Chamber 

election process in the 

region. The two regional 

cities – Bahir Dar and 

Gonder- will conduct their 

own elections, after which 

the regional chamber will 

hold another election. 

“The ad-hoc committee is 

still looking into the 

matter,” said Solomon. 

The Ethiopian Chamber 

has eighteen members 

including nine regional 

chambers of commerce 

and sectoral associations, 

two city chambers of 

commerce and sectoral 

associations, one national 

chamber of sectoral 

associations and six 

sectoral associations 

organized at the national 

level. 

These and other related 

problems have deadlocked 

the proposed election of a 

Board of Directors for the 

Ethiopian Chamber and 

the general assembly 

meeting. The election was 

supposed to be conducted 

in late September 2016. 

The current board has 

already completed its 

term in office. 

“The date for general 

assembly meeting to hold 

an election hasn’t been 

decided yet,” Endalkachew 

Sime, Secretary General of 

Ethiopian Chamber 

told Fortune. 

“We did check if the 

election was conducted in 

conformity with their own 

bylaws,” added source 

from the ministry. 
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China Merchants Eyes 40pc Stake in ESLSE 
 

China Merchants 

Holdings is in hot 

pursuit to acquire no 

less than a 40pc stake of 

the Ethiopian Shipping & 

Logistics Services 

Enterprise (ESLSE), a 

state-owned monopoly 

with a near complete 

control of the logistics 

business, sources close 

to the deal disclosed 

to Fortune. 

(06.12.2016 – Addis 

Fortune) 

The Hong Kong registered 

Chinese state-owned 

company, a subsidiary of 

China Merchants Group 

(CMG), is currently 

undertaking due diligence 

work, aiming to determine 

the value of the ESLSE. 

Headquartered on Ras 

Mekonnen St., the 

Enterprise which was 

amalgamated in 2012, 

comprises three lines of 

business: shipping, 

maritime and dry ports. 

The flag bearer of the 

Enterprise, the Ethiopian 

Shipping Lines (ESL), 

launched its operations 52 

years ago as Ethiopian 

Imperial Shipping 

Company, with a fleet of 

three vessels. Last year, 

the company called on 

260 ports, operating 11 

vessels and chartering 

slots, and lifting 1.4 

million tons of cargoes, 

mainly from Far East 

routes, as well as Middle 

East and the Indian sub-

continent. 

In its latest disclosure, the 

Enterprise has shown 

revenues of 16.5 billion 

Br, registering a net profit 

of 1.29 billion Br. 

However, the company’s 

current market value is 

yet to be determined as 

China Merchants prepares 

to acquire a slice of the 

company. 

The Chinese company first 

moved to the East African 

market after it acquired 

23.5pc of the Port of 

Djibouti in 2008 for 185 

million dollars, which also 

owns two-thirds of 

Doraleh Container 

Terminal. If CMG is 

successful in its bid, its 

presence in the Ethiopian 

company will pave the 

way for its consolidation 

of both infrastructure and 

operations in the growing 

market in the Horn of 

Africa, according to 

maritime experts. 

The Ethiopian Government 

has an incentive to 

generate foreign currency 

from the transaction to 

address its chronic 

shortfalls in its balance of 

payment. But more 

importantly, it has been 

trying to bring foreign 

expertise to address the 

bottleneck in the logistics 

corridor, a subject of 

gross dissatisfaction 

among customers. 

Close to 56pc of the 

company’s customers 

were dissatisfied with its 

services while 19pc were 

very dissatisfied when 

surveyed in February 2015 

by Tadesse Kenea and 

Girma Gebresenbet, for 

their paper submitted to 

the Swedish University of 

Agricultural Science, 

Energy & Technology 

Department. One of the 

main complaints remains 

competence and infighting 

among senior 

management members of 
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the company, sources in 

the company said. 

Enjoying a state shelter 

from international 

competition, the ESLSE has 

evolved to control the 

logistics corridor with the 

implementation of multi-

modal transport services. 

Almost all inbound 

cargoes are transported 

and facilitated through the 

different entities under 

the Enterprise when 

Ahmed Tusa, chief 

executive officer (CEO), 

arrived five years ago. 

Moved from the Ministry 

of Trade following a 

rather vexatious 

experience, Ahmed was 

burdened with the task of 

running a mammoth 

corporation despite no 

prior experience in either 

of the operations under it. 

But he has proven to be a 

pleasant surprise to even 

skeptics. 

“He was a fast and good 

learner, despite not being 

a CEO type,” said a person 

who has worked with him. 

“No doubt he is a great 

listener.” 

Ahmed was trying to fill 

the shoes of Ambachew 

Abraha, CEO of ESL for 

over a decade before he 

retired in 2010. 

Ambachew grew up in the 

industry starting out as a 

cadet, eventually earning 

the respect of many in the 

maritime industry. 

Nonetheless, Ahmed’s 

responsibilities were far 

broader than what his 

predecessor was in charge 

of. He had to oversee the 

operations of shipping, 

maritime and transit, dry 

ports as well as the 

Commerce Transport S.C., 

which was added later on 

to his portfolio. Ahmed 

recalled his challenges in 

taking over the company 

when much of the 

amalgamation was at its 

“early stage.” 

“There were a lot of work 

culture issues that needed 

to be addressed 

instantly,” Ahmed 

told Fortune. “There was 

also the challenge of 

insufficient infrastructure. 

The dry port was not 

sufficient to store the 

containers that we 

serviced.” 

Indeed, few months after 

his arrival, ports in 

Djibouti were congested 

with a record high number 

of over 20,000 containers. 

Ahmed is aware of 

criticism that he is 

reluctant to make 

decisions. But he believes 

he is the type who wants 

to get complete 

information before 

making his decisions. 

“If I didn’t make 

decisions, none of what 

has been accomplished by 

the Enterprise would have 

been realized,” Ahmed 

told Fortune. 

To his credit, both 

revenue and net profits of 

the company have 

doubled during his five-

year tenure. He is 

particularly proud of his 

role in operationalizing 

the multi-modal transport 

system, a controversial 

policy of the government 

entrusting the Enterprise 

to be responsible for 

cargoes from ports of call 

all the way to inland dry 

ports, mainly in Modjo. 

Expanding the dry ports to 

other areas in Samara and 

Dire Dawa and 

streamlining their 

operations would be parts 

of Ahmed’s legacy when 

he moves on to his next 

responsibilities. 
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He is now moving on to 

run the revenue bureau of 

the Oromia Regional State, 

leaving behind ESLSE in 

the hands Mesfin Tefera, 

now acting CEO. Mesfin, 

from the maritime and 

transit department of the 

Enterprise, was appointed 

to the office by Werqneh 

Gebeyehu (PhD), board 

chairman of the Enterprise 

up until November 30, 

2016. Werqneh himself 

handed over at the same 

time his position place as 

a chairman to Ahmed 

Shedie, who was recently 

appointed to serve as 

Minister of Transport. 

Werqneh was Minister of 

Transport for over five 

years. He is currently 

serving as the Minister of 

Foreign Affairs. 

Mesfin’s appointment is 

however unexpected and 

rather a surprise to people 

familiar with the 

Enterprise. Alemu 

Ambaye, chief engineer 

and vice CEO, has always 

been second in line in the 

Enterprise than Mesfin 

who also serves on the 

boards of Lucy Insurance 

and Wayra Transport. 

While speculations are rife 

on the possible successor, 

Ahmed Tusa would like to 

see his successor focus on 

infrastructure and 

transport issues, while 

ensuring the Enterprise 

keeps growing without 

undermining the 

competitiveness of the 

import sector. 
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Budget 2017 : Le conseil des ministres approuve la loi de 

finances initiale 

 

Outre la loi de finances 

initiale, le Gouvernement 

a discuté hier en conseil 

des ministres et 

approuvé la modification 

des horaires de travail. 

Désormais, 

l’Administration 

djiboutienne 

travaillera  cinq  jours 

sur sept de 8 heures à 17 

heures. 

(08.12.2016 – La Nation) 

Ce fut une séance 

budgétaire. Le conseil des 

ministres, réuni hier au 

palais de la République 

sous la présidence du chef 

de l’Etat a eu à examiner 

un seul projet de Loi, celui 

portant budget initial de 

l’Etat pour l’Exercice 2017. 

Ce budget de 120 

milliards de francs est 

conforme à la politique 

économique menée depuis 

ces dernières années par 

le Gouvernement. Bonne 

nouvelle pour les 

fonctionnaires : le 

gouvernement maintient 

le dégel des avancements. 

Le taux de croissance 

attendu pour 2017 est de 

7%. Le gouvernement mise 

pour cela sur 

l’accroissement des 

investissements directs et 

le dynamisme productif 

des secteurs économiques 

que sont les activités 

portuaires et 

aéroportuaires, les 

télécommunications et les 

zones franches. 

« Le Budget 2017 intègre 

prioritairement comme 

objectif l’accroissement 

de l’offre de services de 

base de qualité, 

l’amélioration du système 

éducatif et le 

renforcement du système 

de santé ainsi que le 

logement et la 

décentralisation », est-il 

précisé dans l’exposé des 

motifs.  L’autre grande 

nouvelle, c’est la 

modification des horaires 

de travail. Désormais, 

l’administration 

djiboutienne travaillera de 

dimanche à jeudi, de 8 h 

à 17 heures avec une 

pause-déjeuner d’une 

heure en milieu de 

journée. Cette nouvelle 

organisation de travail 

vise à adapter 

l’administration à la 

transformation 

économique du pays. 

  

 

 

  

http://www.lanationdj.com/budget-2017-conseil-ministres-approuve-loi-de-finances-initiale/
http://www.lanationdj.com/budget-2017-conseil-ministres-approuve-loi-de-finances-initiale/
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EVENTS  

Addis Foto Fest Programme 
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Italian Cultural Institute program for the month of December, 2016 

 

 

 


